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Item 5. Other Materially Important Events

A letter of intent was executed on November 4, 1996 for the disposition by

Lee Enterprises, Incorporated of its graphic arts products subsidiary, NAPP
Systems Inc., to Polyfibron Technologies, Inc., of Billerica, Massachusetts for
$55 million.

The transaction, which is subject to the requisite regulatory approval discussed
below and other customary contingencies for a transaction of this nature, 1is
expected to close by December 31, 1996. The sale of NAPP to Polyfibron will
result in a loss on discontinuance of Lee's graphic arts business segment of
approximately $16 million, or $.33 per share, in its 1996 fiscal year which
ended September 30.

The transaction is subject to the approval of the Federal Trade Commission and
the United States Department of Justice pursuant to the requirements of the
Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended.
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